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1 Q4 2017: 2nd Best Quarter Ever

Net capital flows of indirect RE investment vehicles
(Aggregate net capital flows of listed RE, institutional and public open-end
funds as well as Closed End Funds in Germany, in €m)

FY 2017: Record High Yet Again
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Research Highlights

- In Q4 2017 indirect real estate vehicles accounted for net capital inflows of €7.1bn up 1% yoy, making it the 2" best
quarter ever behind Q2 2015. The inflow number comprises listed real estate (RE), institutional open-end funds
(OEFs) & public OEFs as well as closed-end funds (CEFs).

(Chart 1)

- FY 2017 came in at €21.8bn increasing by 8% yoy and reaching yet another record high. Rising long term interest
rates beg the question, whether we have reached the peak of the investment cycle, however.
(Chart 2)

- Q4 2017 was the 2" best net inflow quarter ever for institutional OEFs. Net inflows totaled €4.7bn down 1% on the
year ago record period. FY 2017 is, however, up a strong 28% yoy to €12.5bn reaching a new record high and
surpassing the €10bn markt for the first time. German funds association BVI has reported annual inflows of €9.8bn.
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Research Highlights (cont‘d)

- Net inflows into public OEFs came in at €1.4bn in Q4 2017. This is up 20% on the year ago period despite many
funds being closed for new business due to lack of investment opportunities. Although, some new funds have been
launched recently FY 2017 is down 20% yoy to €5.9bn. We have revised reported data upwards by an estimated
€1.5bn due the closure of a big fund in Q3, which was technically accounted for as an outflow.

German funds association BVI has reported annual inflows of €5.5bn.

- CEFs inflows continue to rise to €1.03bn for FY2017, up 20% yoy. After the shake-up in 2014 the industry has
surpassed the €1bn mark again and increasingly seems to be coming to terms with new regulations.
(Chart 2 & 4)

- Listed RE inflows came in at € 0.6bn in Q4. This brings FY 2017 to €2.4bn representing a slight increase of 4% yoy.
Nonetheless, Q4 inflows almost entirely consist of one deal worth €0.5bn (aroundtown). With the first notable IPO
in quite some time announced and alstria having raised €0.2bn already, 2018 seems off to a good start. Rising long
term interest rate might be a drag on the market, however.

(Chart 2 & 3)
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