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Germany as Growth Engine for Europe

 Our previous research notes have shown that relevance of listed real estate has been
massively underestimated in Germany due to a lack of comparable data

 This 3rd research just emphasizes the growing importance of listed real estate in Germany
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Why Our Research Effort?
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10 Research Highlights
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1. Market capitalisation of German sector reaches EUR48bn (+ 73% yoy), temporarily

exceeding EUR50bn mark

2. Record year of equity issuance already (EUR5.3bn YTD)

3. Germany with 56% share of European equity issuance

4. Germany now second largest country in Europe after UK

5. Free float of Top 18 companies increases to EUR35 bn

6. Largest German company Vonovia to enter main index DAX30

7. Five German companies > EUR2bn market cap.

8. Gross property value of listed sector increases to EUR78bn (+ EUR11.5 bn and 17% yoy)

9. German sector dominated by residential assets (77%)

10. Future growth depending on commercial sector
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 16 large German real estate companies support research effort and have provided data

 Crucial data gap closed to show importance of listed real estate in Germany
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Development of Market Capitalisation

 82% of sector included in research

 Sector market cap reaches EUR48bn (up 73% yoy),

 Sector temporarily exceeded EUR50bn
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Development of Gross Property Value

 Gross Property Assets increased to EUR78bn (up 17 % or EUR11.5bn yoy)
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Gross Property Assets

 Sector dominated by residential real estate assets …

 Real estate assets almost exclusively located in Germany
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Development of Top 18 Free Float

 Free Float up 66% yoy to EUR35bn
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Development of Equity Issuance

 Record H1: EUR4.7bn issued in H1 2015

 Record Quarter: EUR4.3bn issued in Q2 2015

 Record Year: EUR5.4bn issued 2015 YTD
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Development in Context

 Top 18 Companies now 160% of Unibail-

Rodamco

 Germany, Europe‘s No 2 Country,

Netherland surpassed
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European Sector Weights

 German Resi dominates European residentail sector

 Germany‘s weight in the european commercial sector is negligible
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Almost all analysed data points reached new highs
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 Hard to see how positive drivers can get better still

 Interest rates close to zero

 Large companies relatively well capitalised

 Large portfolios hard to find

 Future growth will depend on

 Improved growth momentum in commercial sector
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Can the trend continue?
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