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Record H1 Inflows for Listed RE & Inst. Funds

v Listed Real Estate: Record H1 & Q2 Charts 3 & 2

v Inst. Open-End Funds: Record H1 Chart 2

v" Public Open-End Funds: H1 Halves Charts 4 & 2

3 Q2 Inflows Up 14% yoy Listed Real Estate with Record H1
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Research Highlights

- In Q2 2014 indirect real estate vehicles accounted for net capital inflows of EUR3.5bn increasing by 14% yoy (Chart 1).
The number comprises listed real estate (RE), institutional open-end funds (OEFs) and public open-end funds. H1
inflows for the three categories were a whisper lower than previous years’ period at EUR7.8bn (Chart 2).

Neither a representative Q1 nor Q2 inflow or placement figure for closed-end funds (CEFs) is yet available. Indications
from other market observers, however, point to an almost complete shutdown of the market. According to FERI only
17 sales authorisations for CEFs were granted by the German regulator BAFIN in Q1. And this was across all asset
classes. FERI was able to obtain information on 8 new CEFs, of which only one was real estate.

- The two OEF categories continue along their very different growth paths. Net inflows into institutional OEFs have
increased by another 14% to EUR3.1bn vs 2013 making it the best H1 ever (Chart 2). April and May placement have
been particularly weak, however, which might be due to regulatory uncertainties for German insurers. With
regulatory certainty increasing the June placement figure was very strong and compensatied for some of the
weakness over the previous two months.
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Listed RE with Best Quarter Ever (4] Public OEFs: Q2 Down 58% yoy

Listed RE equity placements Net capital inflows public Open-end Funds
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Research Highlights (cont‘d)

- By contrast net inflows into public OEFs for H1 are at less than half of the year-ago level (Chart 2). A part of the
strong decline is attributable to the tough comparison against the unusually high volume of sales initiatives started
by fund managers in 2013 ahead of the launch of the retail investor protection under Germany’s new KAGB. On a
more positive note the Q2 inflow number was solidly in the black at EURO.6bn and even ahead of the same period in
2012.

Listed RE equity placement accounted for EUR3.3bn in H1 2014 making it the best start to a year ever (Chart 2).
Looking at Q2 alone we counted equity placements of EUR1.8bn representing the best quarter ever in German RE
capital markets history (Chart 3). RE equity capital markets activity continues to be dominated by share placements
of the residential companies.

Listed Equity placement numbers neither include the Buwog spin-off nor Adler Real Estate’s takeover of Estavis.
Both transactions were neutral on a net new money basis and structured as share for share offerings.

In addition, 2014 is already the best year ever for German RE convertible issuance totaling EUR999.9m via six
transactions in H1. The previous record year was 2012 with six deals and raising EUR494m. GAGFAH’s recent
convertible issue was the 2" largest ever (and the largest post the financial crisis) of a German real estate company.
All larger listed German real estate companies except Deutsche Annington now have convertibles outstanding.

- German RE was also a major driver of overall German ECM activity in H1. RE contributed 36% to German ECM
volume in Q1 2014 making it the single most important sector. As we highlighted above, Q2 was a strong quarter for
German RE ECM. The sector’s share in the Geman ECM market dropped to 22% in Q2, however. The main reason
for this were large share issues of Deutsche Bank and Volkswagen in June totalling EUR8.8bn alone
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