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Capital Flows at Post Crisis High 
 

 Listed Real Estate: Triple Record Charts 3 & 2 

 Inst. Open-End Funds: Slightly up Chart 2 

 Public Open-End Funds: Strongly Up Charts 4 & 2 

1 
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- In H1 2015 indirect real estate vehicles accounted for net capital inflows of EUR10.4bn increasing by 28% yoy. The 
inflow number comprises listed real estate (RE), institutional open-end funds (OEFs) and public open-end funds. Again 
we have not included closed-end funds (CEFs) due to a lack of official data. We continue to describe their 
development verbally below. (Chart 1 & 2) 
 

- With EUR10.4bn indirect capital flows have reached a post crisis high for H1.  
 

- As there are still no (official) inflow or placement figures for closed-end funds (CEFs) available we have to rely on 
market observers’ data . The latter currently point to a ca. EUR350m equity placement volume in Q2 (regulated 
product only). These numbers reflect a substantial increase of ca. 50% over Q1, but continue to reflect an overall 
difficult issuance environment in the face of increased regulatory requirements. 
 
 

- H1 2015 inflows into institutional OEFs were up 16% yoy to EUR3.5bn. (Chart 2) 
  
- Q2 has therefore shown a substantial improvement after negative growth in Q1.  

 

Research Highlights 

Source: Deutsche Bundesbank, Akselrod Consulting|Barkow Consulting 'German RE Capital 
Markets Database' 

Net capital flows of indirect RE investment vehicles 
(Aggregate net capital flows of listed RE, institutional and retail open-end 
funds in Germany, in EURm) 

Q2 Capital Flows: Through the Roof! 1 
Net capital flows of indirect RE investment vehicles 
(Closed end funds not available, in EURm) 

Source: Deutsche Bundesbank, Akselrod Consulting|Barkow Consulting 'German RE Capital 
Markets Database 

Listed RE: Star Performer 2 
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Research Highlights (cont‘d) 

- Net inflows into public OEFs were relatively strong in H1 at EUR2.2bn, representing a 55% increase over the year 
ago period. This is a continuation of the growth trend of Q1 and an impressive reversal versus Q4 2014, which 
recorded net outflows. (Charts 4 & 2) 
 

- Public OEFs seem to have achieved the turnaround with H1 2015 roughly slightly exceeding average post crisis 
inflows of EUR1.8bn. Nonetheless, reaching pre crisis levels seems out or reach at present.  
 
 

- Listed RE inflows were stellar in Q2 2015 reaching a new quarterly record by quite a margin. Inflows of EUR4.3bn 
are more than twice the previous record of Q2 2014 at EUR1.8bn. (Charts 3 & 2) 
 

- Q2 is therefore quite a turnaround from a weak Q1, which was the slowest start to a year since the financial crisis 
(2009).  
 

- A stellar Q2 made H1 the best start to a year ever and FY2015 a record year for equity placements already. FY2014 
was the previous record at EUR4.7bn. FY2015 currently stands at EUR5.1bn. 
 

- There have been a number of remarkable transactions in Q2. First, Deutsche Wohnen executed a record rights issue 
worth EUR0.9bn only to be dwarfed by Deutsche Anningtons bumper capital raising (EUR2.3bn) a few weeks later. 
Deutsche Annington alone rasised more than EUR3bn in Q2 via two transactions. 
 

- With quite a few smaller deals (LEG, WCM, Hamborner, etc.) companies generally seem to be preparing balance 
sheets for a tougher environment should rates start to rise at some point in time. 
 

- Finally, consolidation has reached the commercial subsector with Alstria bidding for Deutsche Office and DEMIRE for 
Fair Value REIT. The number of German REITs is therefore likely to shrink further. 
 

- Q3 will likely be much calmer reflecting the usual summer break. Nonetheless, it has already delivered the first IPO 
of the year on a German exchange. Via its IPO APO Properties placed EUR0.5bn of primary and secondary shares. 
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2 

Source: Akselrod Consulting|Barkow Consulting 'German RE Capital Markets Database' 

Listed RE equity placements 
(in EURm) 

3 
Net capital inflows public Open-end Funds 
(in EURm) 

Source: Deutsche Bundesbank, Akselrod Consulting|Barkow Consulting  

4 
Listed RE: Über Record Quarter Public OEFs: Back to Normal? 
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